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Figure 2. Projected 2025 Inflation (Reporting countries only.)
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Figure 1. Projected 2025 Economic Growth (Reporting countries only.)
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Figure 3. Weekly Economic Index
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Phases of the Economy (1947–2025, QoQ annualized)
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Snapshots
• The Organisation for Economic Co-operation and Development (OECD) is 

forecasting average global economic growth of 2.3% in 2025, slightly below 
the pre-pandemic average of 2.5% (Figure 1). The OECD projects U.S. 
economic growth at 2.4%, notably above the Federal Reserve’s more 
conservative estimate of 1.7%. Among the reporting countries, the slowest 
economic growth is anticipated for Germany (0.7%), France (0.9%) and Italy 
(0.9%), while the fastest growth is projected for India (6.9%), Indonesia 
(5.2%) and China (4.7%).

• The OECD expects inflation for both the median country and the U.S. to be 
2.4% in 2025 (Figure 2). Turkey (30.7%), Argentina (29.8%) and Russia (7%) 
are projected to have the highest inflation rates, whereas Sweden (0.8%), 
Switzerland (0.9%) and China (1.1%) will likely have the lowest.

• The OECD does not anticipate any of the reporting countries entering a 
recession. However, nearly one-quarter are expected to experience 
“deflationary booms”—growth accompanied by inflation rates below the 
Federal Reserve’s neutral benchmark of 2%.

• The Dallas Fed provides weekly updates on U.S. economic growth. As of 
March 15, it estimates first-quarter growth at 2.3% (Figure 3).

Briefing

An economy’s health is summarized by economic growth and inflation. 
Economic growth measures how quickly the production of goods and services is 
expanding. Inflation measures how rapidly the purchasing power of the currency is 
declining. 
 Demand shocks and supply shocks drive these metrics. Positive demand shocks 
push the economy toward a “textbook” expansion, putting upward pressure on 
both economic growth and prices, while negative demand shocks push the 
economy toward a “textbook” recession. Positive supply shocks push the economy 
toward a deflationary boom, putting upward pressure on economic growth and 
downward pressure on prices, while negative supply shocks put downward 
pressure on growth and upward pressure on prices, pushing the economy toward 
stagflation (Chart of the Week*).
 For example, the 1970s oil embargo (a negative supply shock) resulted in 
stagflation. Technological innovation (a positive supply shock) contributed to the 
deflationary boom of the mid-1950s. The subprime mortgage crisis (a negative 
demand shock) led to the Great Recession of 2007–2009.
*Data do not exactly match official recession dates because official dates are based on additional 
information not shown here.
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As of March 15, the economy was growing at an estimated 2.3% annualized rate.
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The Dallas Fed’s WEI is a weekly estimate of 
the economy’s current annualized growth.
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Key Indicators Forecasts

Industry
Current Year ago

Natural Gas Storage (Billion Cubic Feet) 1,773 2,283

U.S. Daily Power Consumption (MWh) 9,768,363 9,812,953

World Container Index (Per 40ft) $2,208 $2,836 

INTEREST RATES1 2025 2026
Current Q2 Q3 Q4 Q1 Q2

Fed Funds Target2 (%) 4.50 4.25 3.75 3.50 3.25 3.25

SOFR (%) 4.35 4.15 4.00 3.80 3.65 3.45
2Y UST (%) 3.64 3.95 3.90 3.85 3.75 3.65
5Y UST (%) 3.72 4.10 4.05 4.00 3.95 3.85
10Y UST (%) 4.05 4.30 4.30 4.25 4.20 4.15
30Y UST (%) 4.51 4.60 4.55 4.50 4.50 4.45

ECONOMY 2025 2026

Current Q2 Q3 Q4 Q1 Q2
PCE Inflation (YoY %) 2.5 2.6 2.3 2.5 2.4 2.5
CPI Inflation (YoY %) 2.8 3.2 2.6 2.7 2.8 2.8
Real GDP (QoQ %) 2.4 2.3 2.0 1.9 1.9 2.0
Unemployment (%) 4.2 4.0 4.2 4.1 4.1 4.2
Consumer Spending (QoQ %) 4.0 2.8 3.7 4.0 1.5 1.8
Industrial Production (YoY %) 1.4 0.0 (0.4) (0.2) 1.1 0.7

Equities & Currency

Commodities

Current Year ago
DJIA 36,713 38,904

Nasdaq 14,839 16,249

S&P 500 4,897 5,204

US Dollar Index $1,267.74 $1,242.70

Current Year ago
Crude Oil (Per Barrel) $60.57 $86.91

Natural Gas (Per MMBtu) $3.88 $1.79

Coal (Per Short Ton) $14.20 $13.65

Gold (Per Ounce) $3,022.30 $2,325.70

Corn (Per Bushel) $4.59 $4.34

Soybean (Per Bushel) $9.79 $11.85

1 Unless otherwise indicated, forecasts are from the Blue Chip Professional Forecasters.
2 Target rate forecast is based on futures market contracts.

Source: Blue Chip Financial Forecasts, Trading Economics, Moody’s Analytics, Statista, Trading Economics, U.S. Bureau of Economic Analysis, U.S. Bureau of Labor Statistics, U.S. Energy Information 
Administration, U.S. Treasury Department, Federal Reserve Bank of Atlanta, Federal Reserve Bank of New York, Federal Reserve Bank of St. Louis, International Monetary Fund, World Bank, University of 
Michigan, The Conference Board.

Disclaimer: These materials are being provided to you as a service to our members for informational purposes only, and are not advice or recommendations of any kind.  By receiving these materials, you 
agree not to share the materials outside of you cooperative, that CFC is not providing any representation or warranty regarding the information in these materials, and that CFC is not responsible for the 
consequences of any decisions made or actions taken in reliance on these materials. SOFR and EFFR are subject to the Terms of Use posted at newyorkfed.org. The New York Fed is not responsible for 
publication of SOFR or EFFR by CFC, does not sanction or endorse any particular republication, and has no liability for your use.

0%

2%

4%

6%

8%

10%

Fe
b-

23

Ap
r-

23

Ju
n-

23

Au
g-

23

O
ct

-2
3

De
c-

23

Fe
b-

24

Ap
r-

24

Ju
n-

24

Au
g-

24

O
ct

-2
4

De
c-

24

Fe
b-

25

Headline vs. Core Inflation

CPI Core CPI
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10-Year US Treasury vs. Fed Funds Trend
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95% of forecasts report within this range.
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