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* The broader the range of industries on which a U.S. state’s economy is

based, the greater the state’s “economic diversification.” Greater Figure 1. Economic Diversification and Economic Growth
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growth rate approaches zero, economic diversification will become even
more important to states’ economies. 5%
States with greater economic
diversification tend to exhibit Delaware
Chart of the Week: Economic Di § % |less economic volatlty. °
o
o Alaska
-
'_3 ...... ceen. ([ ] Louisiana
A L e
MN £2% o Tteen ~ J
‘EH'IEHIBJ g ; ® *.9 o
912 915 £
s

uT o
. 93.8

MA 884

RIS9.2 30 40 50 60 70 80 920 100

90.4 97.0

West Virginia M “een.
_ ) P ° @0 9@
1% South Dakota [ X )
IL 9%"'3 o2 @ V1902 (]
95.9 : VA NH 92.2 0%
KS MO 90.6

NC

N

CT90.8 Hachman Index of Economic Divers
NJ93.9
MD 87.3
DE 67.9
DC 493 Figure 3. Economic Diversification and Population Growth
2.5%
States with greater economic diversification Florida
® tend to have higher population growth rates. Texas [
O & 2.0%
724 &
= [ ]
B 95.0+ (Most Diverse) [ 85.0-89.9 [] <75.0 (Least Diverse) 3 1.5% [ ] ® o '.
o
Il 90.0-94.9 [] 75.0-84.9 < P
g (L
5 1.0%
: . °©0 e g PPCR
Commentary L o
S 05% | ettt
In the same way that a person mitigates investment risk by diversifying their £ 4 ® ° ® ®
. . ape . pe . . . 3 PR
portfolio across many different securities, a society mitigates its economic risk by £ oo West Virginia @_@Vermont
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country (Chart of the Week). A state with a Hachman Index of 100 has an economy

that is as diversified as the entire U.S. For example, Georgia’s economy (96.6) spans
advanced manufacturing, film and digital media, aerospace, logistics, professional
services, fintech and life sciences. Atlanta is home to a collection of Fortune 500
headquarters, research universities and venture-backed tech startups, while
Savannah’s port drives export-oriented supply chain activity. No single sector
dominates the state’s economy.

By contrast, Wyoming’s economy (36.9) depends heavily on extractive
industries (e.g., oil, coal and natural gas). Tourism and wind energy offer some
diversification, but remain too small to dilute the state’s reliance on the fossil fuel
sector. This leaves Wyoming exposed to commodity price swings, regulatory shifts
and long-run decarbonization trends.

As with the return on a person’s portfolio, a more diversified economy is less
likely to endure wild swings in employment and economic growth. Email: EconomicResearch@nrucfc.coop

The Economic & Financial Research Team

John Suter, VP Antony Davies, Director Sam Kem, Sr. Analyst




@ SOLUTIONS

Economic & Market Watch April 28, 2025

Economic & Market Watch Dashboard

Forecasts

INTEREST RATES? 2025 2026 Real GDP Growth Trend
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95% of forecasts report within this range.

5%

Fed Funds Target? (%) 4.50 4.25 4.00 3.50 350 3.25 % 3.4% 3% 31%
SOFR (%) 433 415 400 380 365 345 . 04, 28%
2Y UST (%) 3.75 3.95 3.90 3.85 3.75 3.65 o ~
- 2% 0 ga% 0.6% 1.0%
5Y UST (%) 3.89 410 4.5 400 395 3.85 1% N\ - ‘e
10Y UST (%) 427 430 430 425 420 415 0% -®
30Y UST (%) 4.74 4.60 4.55 4.50 4.50 4.45 1%
ECONOMY 2025 2026 2%
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Current Q2 a3 Q4 a1 Q2 Q1 Q@ a3 a4 ol Q@ Q3 Q4 QI 02 03 Q4

PCE Inflation (YoY %) 2.5 2.6 2.3 2.5 2.4 2.5 2023 2024 2025
CPI Inflation (YoY %) 2.8 3.2 2.6 2.7 2.8 2.8
Real GDP (QoQ %) 2.4 0.8 0.6 1 1.5 1.7 Headline vs. Core Inflation
Unemployment (%) 4.1 4.0 4.2 4.1 41 42 8%
Consumer Spending (QoQ %) 4.0 0.8 0.7 1 1.4 1.6
Industrial Production (YoY %) 1.4 0.0 (0.4) (0.2) 11 0.7 6%

Current Year ago ——
DJIA 40,263 38,386 2%
Nasdaq 17,366 15,983
S&P 500 5,531 5,116 0% ® @ m = ®m % s s s = = ®© g
US Dollar Index $1,224.76 $1,258.31 ,E‘a g El § é E g g E 5’.; é B g
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Current Year ago 10-Year US Treasury vs. Fed Funds Trend
Crude Oil (Per Barrel) $62.38 $82.53 6%
Natural Gas (Per MMBtu) $3.26 $2.06 5%
Coal (Per Short Ton) $9.54 $13.78 4% Se———
Gold (Per Ounce) $3,296.60 $2,332.7 3% S -
Corn (Per Bushel) $4.72 $4.48
Soybean (Per Bushel) $10.42 $11.58 2%
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Natural Gas Storage (Billion Cubic Feet) 1,934 2,412 e 10 UST s Fed Funds
U.S. Daily Power Consumption (MWh) 10,507,738 10,018,164

World Container Index (Per 40ft) $2,157 $2,706
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